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How does
sustainable forest
management mitigate
environmental &
soclal risks?
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IPCCCIlmateand Landreport 2019

W B.3ReducingleforestationandforestdegradationowersGHG emissionX ®yprovidinglongterm livelihoodsfor
communities, sustainablerestmanagementanreduce theextent of forestconversionto non-forestuses(e.g.,cropland
or settlements). Sustainabferestmanagemenaimedat providingtimber, fibre, biomassnpon-timber resourcesand other

ecosystenfunctionsandservicescanlower GHGemissionsaandcancontribute to adaptation
SourcejPCC Au ug019 chmatechan e& Land

FAO:
Forestertificationmayhelpbringaboutimprovementsn theworkingconditions
andsafetyandhealth of forestworkers Jeadto improvedforestconservation
outcomes andencouragesustainabldorestuse.

SourceFAO

UN SDGsTarget15 2 P
By2020,promotethe implementation of sustainable managemer 15 mm
of all typesof forests,haltdeforestation, restorelegraded
forestsandsubstantially increasafforestationandreforestation
globally
SourceUNSGDmdlcators




Social & Environmental risks mitigation options

17 PARTNERSHIPS ACompany led (procurement policies)

FOR THE GOALS APartnerships (local capacity and infrastructure
building)

APublic Policies (enabling legal frameworks)
ATransformation (yield and quality, living incomes)

Source: GPSNR 2020



A moving trend toward sustainablity in tyre
Industry

70% of natural rubber
production goes to tire ; —

production ; Ry e
(ISRG, 2019) e

g TR 2 O »:‘.
WBCSD Tire Industry Project Webinar (hosted by ERM)
Sustainability Driven: Accelerating Impact with the Tire Sector SDG Roadmap

A unique opportunity ' ] l ‘
The tire sector and the SDG agenda: v
* Need for action to achieve the SDG agenda :
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* Rising expectations of business to contribute —— gﬁ —ﬂ—g——}— ‘
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* Where can we have the biggest impact? i
Complex issues, with multiple stakeholders:

* What can tire manufacturers achieve as an industry?
*  What should companies manage independently?

* What requires action across the value-chain?

ATyre manufacturers starts
using forest certification to
demonstrate their
sustainability committment

ATyre Sector SDG Roadmap
lauched in May 2021
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Why PEFC?

A Asystem of choice for smallholders,
fair & inclusive

A Proven risk mitigation framework
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PEFC i1s an NGO dedicated to forests
and their values to the planet and people

N

Balancing social,
environmental and
economic sustainability

-

Inspiring and helping people,
companies and communities
to reach their sustainability goals

~




Our core principles have led to growth

BALANCED IMPARTIAL SCALE

People, Forests, Green Growth Standards developed by all Leader in certified material
stakeholders availability




PEFC has the largest scale of certified raw material
High local availability

e
g &

48 endorsed

National systems

Morethan

20,000

PEFC-certified
companies

in 78 countries

Over322 million

hectares PEFC-certified

= 75% of global

certified forests

Almost eq u al to the

size of India

@ Countries where
Chain of Custody

: certificates have
been issued

@ PEFC members with [l PEFC members with [ 4 /’
endorsed systems systems not endorsed yet .

@

11 Data as of September 2019 PEFC
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Fair and inclusivity are
within the core value of
PEFC 1 Unique approach

A Fromlocalto global: Adaptationto local
needs and practices, complies with
legislations and regulations at local and

globallevel

A Multi-stakeholder engagement based on

UN Agenda?21 at local and global level

Local Authorities
A Smallholders are integrated into global
supply chain with Group Certification and

Trees outside Forests

A Pragmatic and cost-effective process with

national resources and expertise

Scientific & Technological Community Women Workers & Trade Unions



Third-party verification makes PEFC completely
iIndependent and credible

1," V National resources utilization & alignment with
S '
PEFC\ g International frameworks (IAF, 1ISO)
PEFC/01-00-01 NATIONAL
COERNING V Impartial, Credible & Transparent auditing process

BODIES

Iso Chain of

\@/ Custody

CERTIFICATION
BODIES

7 qqp

Management

SR ACCREDITATION
ClaiiZ) —  BODIES
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Farm gate to garage

"

Sustainable rubber plantations with
PEFC Forest Management
Certification

A Improveroductivity

A Ensure that rubber plantation
managemeptovides Healthy
forestsyorkerg&economy

Responsible suppghainwith PEFC Chain of custody
certification

A Offersgraceabilitdelivergegak sustainableatural
rubber

A Coversequirementsihealthsafetyandabourssues

A Amechanistoworkwvithindustryoamelioratgrice
volatility

A Enable controlled sources through Due Diligence
System

Labeling PEFC certified rubber
basedoroducts

PEFC
Trademark
use




Sustainable rubber plantation management

{

Inclusive smallholder certification approaches

PEFC Grougertification PEFC TreesutsideForesty ToF)
A Landscapievel identification mutual interests & Forcountriesvhereubbeplantationare
| andcommomeeds, notdesignatedsforest
= A Shargheiresourcesplesandresponsibilities| A Aninnovativeameworks makeP EEC
=4 A Develop partnership for innogatmpacity SFMcertificatiomorerelevanto natural
building rubbeproductiosystems

w
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Traceability with Chain of Custody certification

Individual certification:
For companies that operate one
facility

# Multi-site Certification:
d For companies that operate

several facilities

Producer group certification:

For small, independent businesses _
forming afi g r ofer thé purpose Demonstratieegalandsustainable
of certificationto reduce cost sourcingparticulariffromplantatiorto

veryfirst primaryprocessors @

?EFC
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PEFC controlled sources i

covers core sustainability & legality elements

NaturaRubberfromuncertifiedorest/plantation
or nonPEFC certified

PEFCcontrolledsources
(carbemixedvithPEFCertifiedNatural
Rubb@

PEFC controlled sources exclude
natural rubber from:

- Activities that violate human rights
- Activities that do not comply with local, national

or international legislation

- Geneticallymodifiedtrees

- Activities where forestconversions occur,
unless with justified circumstances

- Activitiesthat d o nmespect PEFC ecologically

importantforestarea

- Conflictnatural rubber/rubberwood
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Assessment

TP A c mmeer .« PEFAnternationalasassessedgainstheStandard®rincipleand CriteraftheDutch Procuremeéniteria.

Committee

PEF@ternational (latest version)

Finaludgemento PEF C

| ntseomBor mnadg 6

Score

2

1

SustainableForestManagement(SFM)

Chainof Custody (CoC)

Development,Application and Management(DAM)

PEM*

P1 P2 P3 P4

P5

P6 P7 P8 P9 P1

P2

P3

P1

P2

P3

P4

P5

P1

0

*PEM: Procedure on Endorsementof Certification Systems bya Meta-System

s s u8 Mapping of Industry &
R Investment Standards and
# Principles to the
ASEAN Guidelines on

Promoting
& Investment in Food,

Agriculture and Forestry

6. Programme
for Endorsement
of forest
Certification

Scheme PEFQeceivedighest rankinggainstheASEAN RAI

(Responsible Investment in Agriculture and Food Systems), supported bythe UN

95% Overall Match

8 scoring9.5/1 @hanksto our national& regionabpproach

D
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20

PEFC supports the UN Sustainable Development
Goals and meets international procurement guidelines

Y SUSTAINABLE g &
” ) DEVELOPMENT %’ ALS

IANKI 1 | R €
|’\’\\D(])\\I\N| { g’g} WbC Sd SUSTAINALYTICS B RE E AM e Y=
INITIATIVE = EC[]|ahg|

* X %
TPAC § "EUTR
Comrm ee * CEO}IIJPLI-EB *
- * *
NL - TPAC * European Green The Lacey Act Australia lllegal Logging
(Timber Procurement Public Procurement 2008 (amended) Prohibition Act 2012

Assessment)

ASEAN RAI
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Rubber ‘

D

PEFC

PEFC/01-00-01



Key natural rubber producers and consumers are
PEFC membership with local expertise

Y,
SUSTAINABLE
FORESTRY PrEFC
" INITIATIVE

North America GermanyltalyFranceSpain

® Countries where
Chain of Custody

. certificates have
been issued

@ PEFC members with [l PEFC members with
endorsed systems systems not endorsed yet

/o

A

mtcc IFCC/39-01-01
Mal_a_ysia_m Timbe_r Indonesian Forestry
CatificatinCoundi CatificatinCoopeation
& 'i ) m v
LCFCC Q
CFCC00000101 NCCE MFCC

China Forest
CatificatinCounit

SGEC

SGEG/31-01-01

Sustainable Green
Ecosystei@ervicéJapan)

QAbout 80%f globallatural RubbepimduceiSouthEastAsia

Network for Certification and Myanmar Forest Certifica
ConservatimiForestfindia) Committee

Thailand Forest Certifice

Viet Nam Forest .
Council

CatificatinSystem
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In 2021

A 12 members from 6 countries
A Active since Dec, 2019

Rubber Thematic Taskforce: aim & ongoing activities

Overallaim

Scopeof activities

A PEFC to become a leader in
emerging sustainability
iIssues through the rubber
sector

A Position PEFC in the rubber
industry & other wood-based
sectors.

A Showcase P E F Cidcdusive
framework in this new sector

A Launch & running Supporting Sustainable Rubber (SSR) campaign
innovatively

A Advocacy in emerging initiatives (GPSNR, ISRG, IRRDB, ANRPC and
national governments)

A Engage Original Equipment Manufactures (OEMs) & rubber-based
industry for inclusive procurement

A Market outreach for both producer countries and consumer countries

A Collaborate with other taskforces e.g., Advocacy, Furniture & Textile

A Collaborate in projects to demonstrate PEFC framework especially for

smallholders @

rEFC
PEFC/01-00-01



1. Developing marketing and communication
materials (brochure, factsheet, infographic, V|deo)

SUPPORTING

PEFC

UBBE

1‘/

PEFC

2. Market linkages and
outreach with producer
& consumer members

Rubber Thematic Taskforce: Achievement just far

3. Engaging emerging multi-stakeholder platforms

(GPNSR & IRSG)

GPSNR Members

Producers, Processors and Traders

%4 HALCYON m (&‘
D e 4
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Smallholder Producers

Brazil 1

Coted'lvoire 4

8‘% Ghana 2
u Indonesia S
Myanmar 4

Thailand 5
Vietnam 6

PIPTSI  riankooK KUMHOTIRE | LxPmicnscin

apollo  BRIDGESTONE <5

Tire Makers and Other Natural Rubber Makers/Buyers

(Ontinental %
Your Journey, Our Passion

@mm e L

NEXEN TIRE

rovorires HREEID
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Civil Society

2
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Car Makers, Other Downstream Users, and Financial Institutions
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PEFC certified sustainable rubber is available!

rubberwood Thailand

Malaysia
A 2 newcompaniesn
Thailand

Product Country Area/companies Volume/market
Certifiednatural Vietnam 50000ha 70000tons
rubber

Certified Vietnam 50000ha 300000m3
rubberwood

Controlled source  Malaysia A Manycompaniesn EUmarket
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Activities to support smallholders

ALivelihood diversification through co-
certified: natural rubber & rubberwood

A Silvicultural practice training

AProductivity improvement

AMarket linkage & access




Utilising PEFC framework for the Rubber sector

Project Country Objective Status
Promote PEFC DDS for A Thailand A Large scale growers to A On-going to support:
smallholder inclusion A Vietnam include smallholders + Management system.
plantation under their + DDS implementation
certification scope guideline for rubber
producers
Trees outside of Forests A Thailand A Revise national standardto A On-going

standard development &
application

include small rubber
plantations as ToF

w
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Supporting smallholders & SME projects

Project Country | Target Plan
Projects with Thailand [ A Group certification of 300 A Certificate issued by
rubber farmer smallholders with 500 ha Q3/2021
cooperatives-
RAOT
A Group certification of 900 A Certificate issued by

smallholder with 1500 ha Q1/2022
Rubber wood and A PEFC CoC for rubber saw-mills | A Development
rubber latex link with rubber wood company management system
companies in in Malaysia
Thailand A PEFC CoC for rubber latex

company
Rubber plantation | Vietham A Demonstrate large-scale A 100 000 ha certified
companies industrial plantation commitment by 2021

PEFC

PEFC/01-00-01



We are part of the solution for a sustainable &
resilient rubber future

What can you do? How can we help?
A Implement Sustainable Forest Management

_ . A Training & best practice sharing
A Responsible sourcing of certified natural rubber

& rubberwood . A Closing the certification gaps in your

supply chain

A Have an inclusive procurement policy and

communicates to your upstream suppliers. A Reachouttou s é

A Collaborate in pilot projects with PEFC

"We need to work together to improve market :

access and productivity. | hope that you can
partner with us and PEFC to improve our
livelihoods"



L e t noose- Start a on the ground pilot project
with us?

A Secure long-term certified supplies A Cost-effective & scalable
A Validate the PEFC framework against | A Minimise risks with local expertise,
C 0 mp a axgeodtations - Smaller scale and flexibility

A Provide incentives to smallholders to
transform their practices A Excellent story to demonstrate your

commitment to sustainable
development

A Pilot projects are promoted by PEFC to
55 NGBs and 30 ISMs

w
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Joining us at the World Rubber Summit 2021

WEORLDRUBBERSUMMIT

Day Three -10th June
Afternoon 17:00-20:30, SGT

World Rubber Summit 2021 Panel Discussion

Climate Adaptation & Mitigation: Farm to Trade

Moderator:
Salvatore Pinizzotto, Secretary-General, IRSG

Facing the Future : Inclusiveness, Sustainability and
19:15 - 20:30

Growth for the Next Normal ! Panellists:
i Datuk Dr Abdul Aziz, Secretary-General, IRRDB

Dr Frederic Gay, Scientist, CIRAD
Richard Laity, South East Asia Manager, PEFC
Stefano Savi, Director, GPSNR

Panel Discussion - Climate Adaptation & Mitigation: Farm to Trade

WU yuu g v

-

8 June 2021—11 June 2021

Virtual Event

For more detail and registration:
https://www.wrs2021.rubberstudy.org/

w
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http://www.wrs2021.rubberstudy.org/

o, “Sustainable =
‘Rubber . =

Joining us to save our rubber
sustainable & resilient future!

See you all at 15:00 (GMT+7), 7th July 2021

F1 and its fans help protect our forests.

PEFC-certificd sustainable ruober is found in everything from tires 1o
head gaskals and even Ihe track pavemant itsel!. But did you know that

most of the rubber used today s oroduced by small planiations, u
more than & million, all over the world? ?&
PEFC makes sure thess forestears can protect and sustain their forests PEFC
1or generatons 10 come.
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PEFC/01-00-01




BenGunneberg CEOSecretar¢seneraPEFQnternational

Richard_aity- PEFCSoutHEasAsiaVlanager

Thank you

very much!

Contacus:
Richard.Laity@pefc.org




